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SUBJECT: HOST COUNTRY FERROUS SCRAP REQUIREMENTS FOR THE FIRST 
SIX MONTHS OF 1975 

REF: A) TAIPEI 6912, B) STATE 241649 

1. BOARD OF FOREIGN TRADE (BOFT) HAS PROVIDED FOLLOWING 
INFORMATION: 

A. ESTIMATED STEEL PRODUCTION IN FIRST HALF OF 
1975 - 700,000 MT. 

B. SCRAP REQUIREMENTS IN FIRST HALF OF 1975 - 

900.000 MT (STEEL MIKLLS - 500,000 MT AND 
FOUNDRIES - 400,000 MT). 

C. SCRAP INVENTORY AS OF OCTOBER 31, 1974 - 

364.000 MT. 

D. CURRENT DAILY SCRAP CONSUMPTION - 3,500 MT. 

2. WHILE INFORMATION PROVIDED BY BOFT IN THE PAST HAS 
GENERALLY BEEN RELIABLE, IT IS DIFFICULT TO COME UP 
WITH SOUND ESTIMATE OF SCRAP REQUIREMENTS FOR FIRST 
HALF OF 1975. BOFT REPORTS THAT STEEL MILLS AND 
FOUNDRIES WILL TAKE UP FULL FOURTH QUARTER 1974 EXPORT 
QUOTA FROM US BUT THERE ARE INDICATIONS THAT SOME 
MILLS AND FOUNDRIES MAY BE HARD PRESSED TO OPEN L/C'S 
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FINANCIAL DIFFICULTIES RESULTING FROM SLOWDOWN IN 
ECONOMY. IF DIFFICULTIES CONTINUE INTO 1975, ROC MAY 
NEED LESS SCRAP IN FIRST SIX MONTHS THAN BOFT NOW 
ESTIMATING. ANOTHER MAJOR UNDERTAINTY IS EFFECT RECENT 
GROC DECISION TO PERMIT CONSTRUCTION OF BUILDINGS OVER 
FOUR STORIES WILL HAVE ON STEEL DEMAND. 

3. EMBASSY SUGGESTS, NEVERTHELESS, THAT WE USE BOFT 
ESTIMATE IN PROJECTING SCRAP DEMAND. IT IS BASED ON 
BEST ANALYSIS BOFT CAN MAKE AT THIS TIME OF REQUIREMENTS. 
WE WILL REPORT PROMPTLY ANY INFORMATION INDICATING 
THAT ESTIMATE IS, IN FACT, TOO HIGH. UNGER 
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